Journal of Accountancy
Volume 35

Issue 6

Article 4

6-1923

Editorial
A. P. Richardson

Follow this and additional works at: https://egrove.olemiss.edu/jofa
Part of the Accounting Commons

Recommended Citation
Richardson, A. P. (1923) "Editorial," Journal of Accountancy: Vol. 35: Iss. 6, Article 4.
Available at: https://egrove.olemiss.edu/jofa/vol35/iss6/4

This Article is brought to you for free and open access by the Archival Digital Accounting Collection at eGrove. It
has been accepted for inclusion in Journal of Accountancy by an authorized editor of eGrove. For more information,
please contact egrove@olemiss.edu.

The Journal of Accountancy
Official Organ of the American Institute of Accountants
A. P. RICHARDSON, Editor

EDITORIAL
It was not to have been expected that
the question of the valuation of railroad
property could remain undisturbed at a
time when so many noble friends of the
people are bent on demonstrating their fiscal inefficiency. For two
or three years there has been a lull in the campaign against the
nation’s chief industry, but now the time seems to have come
when something must be done to prevent the return of normal
prosperity to our transportation companies. Nobody has ever
yet been able to establish an absolute basis for valuation of
railroad property, and it is probable that no one ever will find
the perfect measure of value. The interstate commerce commis
sion has issued a number of tentative valuations and has asked
for expressions of opinion from the railroads concerned. Some
cases have been argued, and many of them are virtually settled.
Whether the amounts assigned to the several roads are right or
wrong to a fraction of a dollar is not an important matter. The
great point is to have a decision so that our sorely tried trans
portation industry may be able to proceed with something like an
assurance of freedom from perpetual interference. We can
think of only one thing worse than government ownership of
roads, and that is congressional interest in the matter. The truth
is that many of the railroads of the United States for years
were conducted solely for the benefit of a few rather unscru
pulous or absolutely crooked capitalists. The public was damned.
But that is all ancient history. Abuses which were unpardonable
have been largely overcome, and for many years the roads have
been run chiefly in the interest of the general public. Ask any
holder of securities his opinion. The investor has certainly
not reaped a fortune. When, after the utterly mad scheme of
government ownership had driven the public into a frenzy of
Railroad
Valuation

438

Editorial
despair, the roads were returned to their legitimate owners in
a generally depleted and, in some cases, almost ruined condition,
there was no special lure for the political agitator to attack an
industry which seemed to be on its last wheels. But during 1922
there was a change, and some of the roads actually earned a
fair return from operation. So some of our gallant senators and
congressmen have suddenly been aroused to the fact, and a great
demand is about to be made for revaluation. This would mean an
upsetting of what little stability has been recovered and a speedy
return to the chaos of 1918 and 1919—unless of course the
public make known its will to its representatives and insist that
business, particularly that of transportation, be allowed to continue
unmolested by ambitious busy-bodies.

What a comfort and blessing it is to find
an officer of the United States govern
ment, or of any other government for
that matter, competent to perform the duties imposed upon him.
We do not say that it is a rarity, but it may not be exaggerating
to describe such a condition as unusual. This thought is induced
by figures lately published by the United States treasury; and
it seems just to attribute the wonderfully satisfactory results
to the able administration of Secretary Mellon. The country
should not be reluctant to give praise where praise is due.
According to the figures recently issued, the short-term debt
of the United States, amounting to approximately five billion
dollars, will have been retired within the next five years by
payments from surplus revenues. At this rate, the entire national
debt could be retired in less than twenty-five years. This estimate
does not take into consideration the possible payments of foreign
debts to the United States. The extinguishment is to be made
solely, according to present estimates, from surplus revenues of
the United States government itself. Great Britain has made
a wonderful recovery, and in many ways has astonished the world
by the speed with which both finance and industry have returned
to almost normal conditions. But as an example of sheer financial
excellence of administration, there seems to be no rival to the
record established by the United States treasury. To account
ants the facts are peculiarly eloquent. The ordinary layman
may not fully understand the difficulties which have confronted

Good Business
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the treasury, but everyone concerned with finance and accounts
will be able to comprehend, at any rate in part, the magnitude of
the treasury’s accomplishment.

The British policy as enunciated by the
chancellor of the exchequer, Stanley
Baldwin, is to utilize a portion of the
national surplus in reduction of the rate
of taxation, thus spreading over a greater number of years the
actual extinguishment of the debt, with the result that posterity
will be called upon to pay its fair share for the safety and liberty
received as the heritage from this generation. The British are
ever more far-seeing politically than most other countries. They
build not only for the immediate future but also for the distant,
and consequently the chancellor’s policy appeals strongly to the
ordinary taxpayer in the United Kingdom. Americans, on the
other hand, having an unpleasant duty before them, are apt to
prefer to have done with it as soon as possible. Consequently,
there will be a large section of public opinion here in favor of a
continuance of the present high rates of taxation, so that the
most burdensome portion of the public debt may be wiped out
at the earliest possible moment. Of course, every country must
have a public debt to be financially sound—that seems to be an
axiom of political economy — but with debts mounting in the
billions, the first and paramount task for every debt-burdened
country is to reduce the load to an amount easily to be carried.

British Financial
Policies

The Better Business Bureau of the Adver
tising Club of Los Angeles, California,
has recently been instrumental in securing
a judgment against a firm of accountants
describing themselves as certified public accountants, although
holding no certificate from the state board of accountancy. The
firm was originally requested to abstain from use of the desig
nation “certified public accountants,” and publishers of the
telephone directories and the daily papers were requested to
refuse the firm’s advertising when containing the designation.
Both these requests were refused, and the matter was taken into
court. After a judgment for the complainant, the matter was
appealed to the superior court of Los Angeles county, which
affirmed the decision of the lower court. Publishers accepting
Distributing the
Blame
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advertising of this firm have been notified that they will be arrested
if they accept its advertising containing the words “certified
public accountants” unless the firm shall have obtained proper
certification from the state board of accountancy. This is a most
excellent corollary to the main proposition. It is not a new thing
to forbid the illegal use of the designation “certified public
accountant,” but the accepting of misleading advertising is an
offense secondary in importance only to the main evil, and we
rejoice to find that publications are to be held liable for assisting
in the act of misrepresentation. There seems to be nothing in
the world to prevent an accounting firm, not members of the
Institute, from advertising its accounting abilities or supposed
abilities, but the official designation granted by a state should
not be used unless proper authority has been granted. If
newspapers, directories, magazines, etc., are held to a strict
responsibility for truth of advertising, it will be a great help
toward the establishment of complete veracity in professional and
mercantile publicity. We cordially congratulate the Better Business
Bureau upon its accomplishment.

The secretary of the New York State
Society of Certified Public Accountants
has addressed to practising accountants
in the state of New York a circular
containing a digest of court opinions recently rendered in regard
to the use of the designation “certified public accountant” in that
state. The crux of the matter is contained in a decision of the
court of special sessions in a case in which the defendant was
charged with unlawfully assuming the title of certified public
accountant. The court based its opinion largely upon a decision
of the appellate division of the supreme court of New York in
the case of the People versus the National Association of Certified
Public Accountants, in the course of which the court said:
C. P. A. Practice
in New York

“Public accountancy is a well recognized profession,
the practice of which in the state of New York is not made
dependent upon the issuance of any license; nor is any
special qualification required by law so to do. The matter
of the accountant’s proficiency rests entirely with the
judgment of those who engage or hire his services. But
the legislature of this state has enacted an amendment
to the general business law that a certified public account-
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ant before practising in the state of New York as a public
expert accountant, or assuming the title as such, shall
receive from the board of regents of the university of the
state a certification of his right to engage in such practice
as a certified public accountant, entitling him to be known
as such.”
The court further quoted with approval the following from
the opinion of the appellate division above mentioned:
“It is entirely clear from sections 80, 81 of the general
business law above quoted, that no person may hold himself
out as a certified public accountant or use the abbreviation
‘C. P. A.’ or any other word, letters or figures, to indicate
that the person using the same is a certified public accountant,
except upon the authorization of the regents of the university
of the state of New York.”
The court of special sessions further said:
“The fact that the degree of certified public accountant
has been conferred on the defendant by the association of
which he is a member does not, in my opinion, entitle him to
hold himself out to the world as a public expert accountant
in the state of New York. The use of such a degree, lawfully
obtained from any board or other institution outside of this
state is prohibited, unless the requirements of our general
business law, supra, have been fulfilled. The appending of
the name of the association, institution, board or state, after
the degree so used or employed by any person does not take
him out of the prohibition of the statute under consideration.
“As I view it, the statute affecting certified public account
ants in this state was enacted not alone to prevent fraud but
as well to assure to the public that persons practising public
accountancy as experts, certified as such, have met our
standard as to qualifications and tests, fixed by law, or in
accordance with the rules and regulations authorized there
under. To rule otherwise under these circumstances would
mean that other states, boards, associations and institutes
could prescribe a course of study, determine their own test
of proficiency of the applicant and then issue a degree to
him as a certified public accountant, which, according to the
claim of the defendant, would entitle the recipient thereof
to come into this state and practise expert public accountancy.
I cannot agree with this view, which has been urged upon
us for our consideration.”
The digest prepared by the counsel for the New York State
Society contains the following paragraph:
“The decision of the court of special sessions interprets
the law of this state to forbid the use of the abbreviation
442
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‘C. P. A.’ by any persons other than those holding a certificate
issued by the regents of the university. Certified public
accountants who are certified by other states or any agency
other than the board of regents are not permitted in the state
of New York, under the provisions of the business law, to
use and assume the title ‘C. P. A.’ They violate the law,
according to the decision of the Marlowe case, as much by
qualifying the abbreviation to show the source of their
certificate as they do in using the abbreviation without quali
fication. The decision is in line with that of the appellate
division above mentioned, and clearly formulates the law.”
So far as it goes this decision is to be welcomed in that it
brings nearer the time of a definite interpretation of C. P. A.
legislation as a whole. Every accountant desires a settlement
of this much disputed question. As pointed out in our editorial
comment in the March issue of The Journal of Accountancy,
legal opinions differ as to the restrictive effect of C. P. A. laws
in the case of those who are certified under some properly consti
tuted state board of accountancy. Whichever way the matter is
to be finally settled we trust that the settlement will come
reasonably soon. In the interest of accountancy generally it is
hoped that appeal will be taken to the highest possible tribunal
and that there will be no further cause for dissatisfaction on the
part of those who take the narrower or of those who take the
broader view. As in tax matters, the great point is a decision
which will stand.

Several letters have recently been received
raising a question as to the attitude of
professional accountants toward the use
of mechanical appliances of labor-saving
purpose. The allegation has been made
that accountants frown upon the use of anything that reduces
labor and thereby is supposed to reduce the time consumed on
any undertaking upon which a per-diem charge is made. When
the first of these assertions was made it seemed too obviously
absurd to merit comment, but it now appears that there are
some business men who entertain a real doubt as to the opinion
of the accounting profession on the subject of labor-saving devices.
In order to obtain an independent and unprejudiced statement
of the case we addressed letters of inquiry to prominent account
ants in all sections of the country and have received replies from
Accountants and
Mechanical
Appliances
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all to whom inquiry was addressed. In all cases they express
hearty accord with the principle of labor and time saving and
indicate their interest in the rapid development of invention
leading to reduction of expenditure in time and effort. As a
sample of the responses received we quote the following state
ment from a prominent accountant in the west which expresses
in condensed form the substance of the opinion of all others from
whom comment was received:
“Replying to your communication wherein you request
an expression of opinion as to the attitude of accountants
in regard to mechanical appliances, especially those which
result in labor saving, please be advised that not only is it
the practice of accountants in this organization, but it is
also the practice of all leading accountants in the west, to
cause to be introduced wherever practicable any machine
which will produce results more economically than such
results can be produced without them. Indeed, without effort
I could name scores of enterprises which upon our sugges
tion have introduced bookkeeping machines, computing
machines, addressing machines, and so on throughout the
entire gamut of mechanical contrivances. In my judgment
it would be as ridiculous to attempt to do without modern
mechanical appliances in offices as it would be to do away
with the telephone and telegraph.”
In response to a frequently expressed
desire that English-speaking accountants
practising in Paris should have oppor
tunity to meet in an informal way with
the object of exchanging views on matters
of common interest, a meeting was held in the Hotel Meurice, on
April 19th. Representatives of all the American and British
firms practising in Paris were invited to attend, and there was
general satisfaction at the response. It was decided that luncheon
meetings should be held quarterly in the months of March, June,
September and December of each year. The next meeting is
to be held June 27th. The chairman of the initial meeting was
J. Balfour Horne, and the chairman elected for the June meeting
is Edmund Heisch. A committee consisting of Messrs. Horne,
Heisch, W. E. Seatree, A. Lovibond and Oscar Fawcett (the
last-named as secretary) was appointed to make necessary
arrangements and to prepare a programme for the meeting. This
gathering of accountants in Paris is somewhat after the manner

Meeting of
Accountants in
Paris
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of the regional meetings of members of the American Institute
held in various parts of the United States. The great force of
the meetings is their informality. There are no fixed officers
and no rules which cannot be altered by the meeting in session.
The idea has gained popularity in America and will probably
be equally successful abroad. The benefit of rubbing shoulders
with one’s professional brethren is being increasingly recognized.
Since announcement of the prize compe
tition offered by the American Institute
of Accountants Foundation in March last
many inquiries have been received in regard to the rules governing
the contest. Inquiries have come from various parts of the
United States, Canada and Great Britain. The chief point upon
which information seems to be desired is the length of the theses
which will be acceptable. To this inquiry the foundation has
answered that no limit has been fixed—the committee prefers to
leave to the individual contestant the determination of the extent
to which his comment shall go. It is obvious, however, that as
between two theses of otherwise equal merit preference will be
given to the more concisely and lucidly expressed. The attention
of readers is drawn to the fact that papers must be submitted
not later than October 1, 1923, and we suggest that the matter
be not left until the last moment. Advertisement of the competi
tion appears elsewhere in this issue of The Journal of
Accountancy.

Prize Competition

During the past few weeks The Journal
Accountancy has received a number
of anonymous communications, some of
them dealing with matters of interest and
importance. Others make allegations which would receive consid
eration had the writers indicated their identity. It is necessary
again to point out to our readers that this magazine ignores
anonymous communications. Letters sent in for publication may
be signed by a pseudonym, but must be accompanied by full
name and address.

Anonymous
Communications
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